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Inputs
Financial Market Data Series

Price | Short Interest | Trading Volume
Options Data | COT Stats  | Volatility

(1)  Investment Selections

(2)  Analysis of Market Trends

Outputs
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(1)  Investment Selection

Screening for —

♦ Activity of Informed Participants

♦ “Repricing Episodes”
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Factor A – Non-price market data series 
help evaluate performance potential of 
individual securities.

Factor B – Price-based trend evaluates 
time-series momentum of individual 
securities.

Under our approach, both factors need to 
agree for a security to be eligible for 
purchase.

Notes on the Charts



(2) Analysis of Market Trends

• Target: Meaningful Improvement in
Sharpe and Sortino Ratios

• Target: Meaningful Reduction of
Portfolio Volatility and Drawdown
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Managing Index Investments
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Long / Cash Signals for the S&P 500

Chart Data through September 15, 2023
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Keller Partners
Intermediate Trend Model

U.S. Equities (KP-1)
2018 – present

5.1 directional changes / year
(26-year avg)
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CAGR 6.84% CAGR 6.62% CAGR 8.22%
Annl. Std. Deviation 15.4% Annl. Std. Deviation 11.35% Annl. Std. Deviation 10.6%
Maximun Drawdown -50.9% Maximun Drawdown -27.52% Maximun Drawdown -24.4%

Sharpe Ratio 0.44 Sharpe Ratio 0.58 Sharpe Ratio 0.77
Sortino Ratio 0.21 Sortino Ratio 0.26 Sortino Ratio 0.40

Beta (SPX-TR) 1.00 Beta (SPX-TR) 0.50 Beta (SPX-TR) 0.49
Alpha (SPX-TR) 0.00% Alpha (SPX-TR) 3.2% Alpha (SPX-TR) 5.5%

24.6% of all Trading Days in Cash

S&P 500 Total Return
Volume-Based Study

24 years ended Dec. 30, 2022

35.5% of all Trading Days in Cash
RFR and MAR = 0%No Interest on Cash Balances

Passive
S&P 500 Total Return

24 years ended Dec. 30, 2022

S&P Returns include Dividends

Price-Based Study
S&P 500 Total Return

24 years ended Dec. 30, 2022
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Improving Risk-Adjusted Returns

. . . . Meaningfully



Thank You



Appendix
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Werner Keller CFA

 Centurion Capital Mgt.  1990 – 2002  
 Founder / Chairman

 $2.3 Billion AUM

 Sold to GE Capital (Genworth) in 2003

 Guggenheim Investments   2005 – 2018
 Independent Trustee, Rydex Funds Board

 Chairman 2014 - 2018
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Early Research
on Momentum

15

Journal of Portfolio 
Management / Fall 1977



Risk-Adjusted Metrics for Charts 

4.25 Years Ended July 10, 2023

16

8-Apr-19 to 10-Jul-23

Buy / Hold Factor A Factor B 10x10
CAGR 15.5% 10.0% 19.5% 12.3%

% Days Invested 100% 53.8% 58.6% 52.9%

Proj. Annualized* 15.5% 18.7% 33.3% 23.1%

MDD -60.0% -44.1% -33.0% -33.0%

Signals / Year 0.0 7.5 9.0 8.2

Std. Dev. (annl) 38.3% 21.5% 22.7% 24.3%

Sharpe Ratio 0.41 0.41 0.86 0.57

AdobeADBE



4.25 Years Ended July 14, 2023
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12-Apr-19 to 14-Jul-23

Buy / Hold Factor A Factor B 10x10
CAGR 4.8% 15.2% 4.2% 7.8%

% Days Invested 100% 42.7% 54.2% 38.9%

Proj. Annualized* 4.8% 35.6% 7.8% 20.0%

MDD -57.2% -26.1% -23.4% -22.5%

Signals / Year 0.0 8.0 13.0 7.5

Std. Dev. (annl) 37.5% 19.2% 22.2% 25.3%

Sharpe Ratio 0.13 0.60 0.19 0.41

ChevronCVX

Risk-Adjusted Metrics for Charts 



4.25 Years Ended July 14, 2023
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12-Apr-19 to 14-Jul-23

Buy / Hold Factor A Factor B 10x10
CAGR 4.5% -4.1% 9.7% 0.5%

% Days Invested 100% 52.0% 55.3% 50.7%

Proj. Annualized* 4.5% -7.9% 17.5% 1.1%

MDD -75.9% -47.5% -35.7% -38.6%

Signals / Year 0.0 11.1 11.5 10.1

Std. Dev. (annl) 47.4% 26.9% 29.9% 33.9%

Sharpe Ratio 0.09 -0.12 0.32 0.02

NetflixNFLX

Risk-Adjusted Metrics for Charts 



4.25 Years Ended July 14, 2023
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12-Apr-19 to 14-Jul-23

Buy / Hold Factor A Factor B 10x10
CAGR 37.2% 21.8% 34.0% 29.7%

% Days Invested 100% 55.8% 65.3% 58.5%

Proj. Annualized* 37.2% 39.2% 52.2% 50.7%

MDD -31.4% -27.2% -24.8% -24.8%

Signals / Year 0.0 9.9 8.5 6.8

Std. Dev. (annl) 33.4% 21.0% 22.6% 20.9%

Sharpe Ratio 1.12 1.05 1.51 1.41

AppleAAPL

Risk-Adjusted Metrics for Charts 


