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				Still Worried About Breadth

			Posted  by Werner Keller on Sunday, Apr 7, 2024
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The Trend Model.  Both elements of our trend modeling process remain Green. Full policy exposure to US equities.



From the Trading Room. Healthy equity markets are often said to be “broad,” meaning that most stocks are participating in the upward trend.  As market advances mature, they are often described as “narrowing,” — fewer issues participating.



Narrowing conditions often precede important tops.  Accordingly, we monitor market breadth in various ways to remain vigilant for upcoming changes in the trend models.  This week, we present a two-year chart depicting the...
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				Divergences vs Momentum

			Posted  by Bill Notaro on Monday, Apr 1, 2024


							
The Model: The KP Trend Model continues Green, full exposure to US equities.



From the Trading Room:  The divergences we’ve been noting between the price performance of major indexes and our technical studies have become an ongoing concern for us.  Certainly, all of is early since the indices remain their near all-time highs.



For example, the KP Long-Term Model has been Green for more than a year, and the KP Intermediate-Term Model has been Green since last...
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				Green, With a Few Footnotes

			Posted  by Werner Keller on Saturday, Mar 23, 2024
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The Model. Our KP Trend Model remains Green, suggesting maximum policy exposure US equities.



From the Trading Room.  Over many decades, technical analysts have noted that important market tops tend to be preceded by a “thinning” of participation —  a technical phenomenon where prices of the major indices — dominated by a small number of very large stocks — continue marching upward while many other more average stocks struggle to participate.



For example, a recent comparison of the Nasdaq Industrial Index ($INDS) and the S&P 500 ($SPX):









This kind of...
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				Possible Momentum Pause

			Posted  by Bill Notaro on Sunday, Mar 17, 2024


							
The Model. The KP Trend Model continues Green, full exposure to US equities.



From the Trading Room.   Last week, we saw signs of a potential slowdown or pause in momentum, both with price and with the internal data.  This slowdown is evident in the chart of the Intermediate-Term Model below.






Our Tactical Exposure Study also Illustrates the pause by descending below its red neutral line and shifting to a ‘Plus 2’ status, which we read as  ‘modestly oversold in the context of the advancing market trend.’ Assuming that the uptrend remains intact, the study suggests a...
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				Maturing Bull

			Posted  by Werner Keller on Sunday, Mar 10, 2024
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The Model.  The KP Trend Model remains Green. Full policy exposure to US equities.



From the Trading Room.  The KP Trend Model has two two elements:  A price-based long-term trend study that changes direction less than once a year — it is currently positive by a considerable margin:






We pair this study with the more sensitive (5.2 trades/year) KP-1 Model (below) which is based entirely on internal, non-price data. Since the underlying concept is completely different, this study has shown itself to be synergistic with the Long-Term Model.



In combination, both produce a better...
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				Speculative Momentum

			Posted  by Bill Notaro on Sunday, Mar 3, 2024


							
The Model: The KP Trend Model continues Green, full exposure to US equities.



From the Trading Room:  The price based KP Long-Term Model rose to a new high this week, confirming the new highs being set by leading market indices. The KP Intermediate-Term Model, powered by internal data, continues to improve on the way to recent rally highs, but still lags considerably from the heights attained during the massive 2021 market rally. This seeming disconnect between price performance and the daily internal data may reflect the more speculatively inclined investor chasing the technology...
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				Managing Exposure Within a Trend

			Posted  by Werner Keller on Sunday, Feb 25, 2024
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The Model. The Trend Model remains emphatically Green.  Full policy commitment to US equities.



From the Trading Room.  The Multi-Media Bar on the homepage of our website displays 14 charts, the last of which is titled US Equities  — Tactical Exposure and it looks like this:






Here’s the reason behind this chart:



Even when we are in a well-defined rising trend, as we are now, the market still experiences short-term fluctuations — overbought and oversold conditions — within the context of the longer-term trend.  This chart is designed to help portfolio managers with...
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				Tempo Increasing

			Posted  by Bill Notaro on Monday, Feb 12, 2024


							
The Model: The KP Trend Model continues Green, full exposure to US equities.



From the Trading Room:  The KP Oscillators continue to be affected by day-to-day internal volatility causing them to fluctuate around their neutral lines. They end the week slightly overbought. This same internal volatility is currently giving the Intermediate-Term Model a boost, moving it solidly north of the sell trigger line deeper into a positive trading zone.



Non-price (“internal”) data generated from trading activity each day plays a large part in the KP International Model and some oscillators....
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				Drawdown is Everything

			Posted  by Werner Keller on Sunday, Feb 4, 2024
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The Model. The KP Model remains Green – full policy exposure to US equities.



From the Trading Room. When it comes to investing for retirement, the biggest challenge for investors is the volatility of the underlying investments  — generally stocks and mutual funds — which, historically is quite large. Typically, it will run two or three times the expected annual return.



For example, if we have a portfolio that has returned, say, 8% annually over the last 10 years, we can assume that the annual volatility of that investment ranged roughly from 15% to 25%.



That’s challenging...
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				No Longer Oversold

			Posted  by Bill Notaro on Sunday, Jan 28, 2024


							
The Model: The KP Trend Model continues Green, full exposure to US equities.



From the Trading Room:  The short-term oversold condition prevalent the past couple of weeks has been relieved with a technology-led rally with enough upside energy to cause the Tactical Exposure study to shift from Plus 2, deeply oversold, to Plus 1, slightly overbought in the context of a positive trend environment.



The current advance has looked robust on the surface in terms of index price moves, but has remained quite narrow in the background, as well as where the non-price, internal-data studies reside,...
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			Werner Keller CFA, Principal

WKeller@KellerPartners.com

Office: (805) 382-2284



Keller Partners LLC

1237 S. Victoria Ave. Suite 504

Channel Islands, CA 93035-1292
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